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1., Retail wrice cuts iil hely rmollify orpanized labor

W}L aeg LT UvVarn Gl osoer apbitrarily lowering by

oAhe 21l »pelit marpins on unlllfy clothiny, foots Qapa
Sl }s_uu:: Jl(ﬂu 1,‘},‘.t,.:«..(,u has venr velle. ’*Iltlj ot ""t;,(_.\ by ﬂ
petonil cradss, vhose assoclnbions ver» not consultad in ad-
Vil Te i ;o‘ern”@rdzgaab ceniod any volitieal mohivating

or Jgaciul trude unlon »rassure for the mersure; nevertnaelsss,
its tirine fast belore the mwwal cooference of the Trades

Qion Luui yence will i 1t 3nsler Por the MUC leaders to
win sunrori Ior the Coveraren’fs econoni: npoli-y, 1nclaa1ng
its hold-~the=line wesition o e, widh will Le a ma for
ierue, eanwhile the trode assuciaslons aryue in nrotcut
it 12 sal’

L j-
hat the wroposed 7 ocuts (e sh 3in_ in the nowAd) will
entirvcly remove tacir mrelit mec2ing will have the e“fect of

incraasing exrort arices, e ooy le ul to sore 2‘116'1’311,'3,@@;15,,
The cuts are ecxnocted Lo stand, h:v wver, and WL[} “orces ine-
ercaszd e lelency on the Jdisipit five frqv:s. They redige
the coct oY livin incex by 105: “han 17, but =23 evidence of
che Tovernrant's coveapa Cor fhe Coritdng c7°ssc they hav
immertant ~sychalorical values in ,onnectlo vith trace un1 n
discnatents,

3
]
v

2. UK skill interseat:d in rojConal oreanizotion to main-

tain Kola's,ugfllkx

“he course of Tar Lnstorn svents curin, receont ontas
ins eniorced a4 muyuse-=uub only o nause==in Npeitish el forts
to fecter an or.ani«ntion of Gouwionveazlth cowmbriss an?d other
sTotes intars ted in :':fxir‘t"‘.&in"l.z‘;j the ‘“aoillty of South Iast

Asla ag;ainet '30\’:"111111::? noessurc. 4t the I,O‘l({,’m sontercnce of

Cormnonvenlth Urine Tinicters n Cetoter 143, Feroip “ Jecerctary
Pevin ralsed Lic nu;-floa 5 a "replonal ﬁuuUC'ﬁthH ol this
sort within the Comorvealll: some acvauce tovuwrd it - ay maile

re2

b the Arril conzrence of uOAWOJHumluL “Plﬂe “;ni»:e‘g vhen
Jndia, the obvious ieystons of any suca edifice, aprsed to re-
mein in the Somionveali h, and racticn] wrojress vas made rean=-
while tharousrh joint action by che UK, ndia, Pakietan and Ceylon
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in dealing with the wroblem of the Durnese ¢ivil war. At one
~cint in the soring it lecked as iT the Burma Ald Cormittee,
sisting of the uangoon inbassacors of these four Cormion-

calth countries, ni,h t eventrally become the nmein medium for
Lne oneration of Lritis h nolicy in bBurma.

Since then circunctances in Surma have chanced. Feeling
jteelf in a strongor nosition a;ainst rebel clb.c“\s, the Burrese
Covernrent hos become less interested in obtaining loans and

rmaments--on terms~~from the Burma Aid Cormittes, Xllch has
ivovdln 1y susrended 3mjor onerations but not usﬂ%OlVe&.
1o \v;ancouulv, the Covern ent has disnlaved a nrefarsnce for
fc“1¢n directly with the TK 1n London, uendlnr Defense I"Inister
Ie "in there in id=July and Foreign Minister i Taung: on encther
piaid last week, Defails of +m: Locn juat errced uvon by Naung
. the UK fovernrent will, however, be arrangred by the Burms
ﬂiu Cdﬁ%lftte in, Rangoon and the comﬂiﬁtoe will becorme evin

e cetive o 1Jn and if the Drrmese Tovernment runs into fmrther
Hcaitl(q, thlnf he s chanyed *4ﬁ t70 basie conditiong—-
of thﬂCbG pice and fear of Lurnese Co ~munisme=-vhich caugod
“our Novernments concerned Yo set un the Murma Ald Cormittse.

J

In Asia generally, clircu :s?nzn 5 have ﬂ)uo been unpro- ‘
niticus recently Yor rrepress fow arG Levin's "replonal association”
or an extension thereof. Any a-zociaticn ~ith the Chiang-"uirino
mosele for a Pacific Mact vould, of covrse, Le r parded by

a5 sorething resemoling “he %iss of death; Lut in any cas
f1on in Indoncsia and in Indochina ne e rurilier vluer
“ore cither of tliose countries themselves would e

1

"9 1?10"|1‘Sion in on anti=-Corvamist front or India would be
t) logls Lith favor on suczh & Jestern-oriented or ani-
cotion. laung ototed on behel® of Durma lest wee's that he
(. not beLLeve such a nact =ossible vithin the next vear.
it it cvents in China, hovever, have accentuatsd the basie
e tions such an oryanludtion voula b Vormed to meet; and

HBritish nelicy-makers hav: ~iven no indiecation of revising
their bellel that soe nove o brin. fc o ~ther The non-Cor- unist
countries of South East isia will eventually bLe ncecessary.

4, US-UK tencion orn "alestine ending

B Sl AT

US=-UX relations, thousn ‘aeing some strain as o conse=
cuence of Britain's financinl crisis, are currently relieved
ot the tension revulting from the Palestine situation. The

US and the UK are no lonier far apart regarcing a solubion of
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i e rem&ining problems. Cith the Lifting of the arms embargo

Yie U is opain in mosscession o o free hanu in rolotion to
‘wouc Arou ohates with vhon it has Sronty comitnents. Althourh
the Dritish hove stated that arms will only Le suwplied for
internal sceurity use, the Lifting of She erborgo rill nlace
them in a better mosition tor encouraging the hPab states to
cdo~t a less onenly hostile atbitude. :

The British have woriked cut what they consicer to

5 satiafsetory solution to the “alestine oroblen. The malin
apinte of thut set%lsah”t include aruw acceﬁtance of the Israeli
~ponosal cone Puin the Caga strin and its rcfujees, provision i
fop the use o the nort of laifa by all the Arab ?‘ates, re~ -
r“nniﬂg the AdJJd refinery, international suvervision of Jer ,
selem, and incornoration of Arab "alestine into Jordan. lho ;
L*ﬁ“""ﬁ would Like ho see Israel nermit the refu ees now living
1y the Gaza strin fo rotuin to any nort of Israel where they
nad mwronerty op other svecial irtercests.  In roturn that strin
fnzvitnrv vould s incopmor:ited into Israel wrovided that
torritorial commorsation is rede to the Arabs if demanded.
T“ou‘d this cornensntion taxe the ‘orm of cession of any nart
of the I'erev, Tarscl would be assured free access to the Red Sea.
Thc ﬁS is in subrtenatial cppesment with the above and '
olicves “hot such a solution -irht serve as a basis “or in-
‘crmal u1n01ssion ~% [susanne. ‘lovever, the D art—ont ol State
Los made elesr that it has not seeooted any of these moints os
a rigid noliey to Le adherce Yo dnrin” the POC nopobiations,
£

A-peerent can can the cxerticn o more o ‘eetive dlnlolu,lc

re: sure on Israel nnd Lhe Areb stater to aceant this “ind of
colution, wut it essmot jmarrniee tha t the sebtlenent ill be
nlon these lines or tant subeoouent dove lomamk in Arab-
TcPuhll relotions oy not euusc a new dlvergence D US-UT vi;xsq
Vioved in fhe sers—wetive off an lo-iacriean Pp] tﬁon the inm-

~ortance of tiae wresent accord ties in fhﬂ tfact that Vheue tvo
countriss scen no lonser to heve any rmjor divergences of an~poach
tovard Lhe ! g

g of nettle ent they would like to see ndonted.

4. Tendinr retirerment of “he Chiet o the British Alr Stalf=-

Lord Tedder's Pe*trv* nt oas (hie” of the Alr Stad? on
1 Jenuary, of the spe of 5U, »nll npohnably not moan his fdtiﬂ
vont “rom mblic 1ife. There is reason £o belicve *hat he vill
seck ond obtein blie P“*?oy*enf in another caracity. The im-
~optant imlications of his uevarture ‘ron the Alr “ta’, hevever,
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3L pave noned aoviser onoalr var, ohe
1 ) reibtee (US eovlvalents JCS) will hove a
cvaoall menmber and & 1Ev oiai mman-='he 11 ABL Sea Lord t 1<1ruj
s chaip--and the "estern Union Chiefs o¥ | staft will aove
i”ltlﬁh panrascntabive. Tedder's “‘ﬂldﬁﬁnbnh 15 ;o ba
nief 'arshal Sir John Slessor, cie L2, at rresent Done ,
sandent of the Imnerial Jelensc "oll‘*ea Slessor is repjarded
w5 Lolh able sni mersonavle. e will »robably not mush a0y

e
veoad nelicy changes byt thore is ')U e question vhether he
+ 3111 be ouibe as co 1?1vtnrv igrard ‘he other rervices a3
e ddex M epitics have ecaiied hir too concitliatory fco be
ool advroacte oy alp=a0uer,

PN crw vy ST T TEAT
sl ER i 1 1{_;'11

dy troade vncep Jusnian crecat fornor cnt

d ] 3 . g oy B o L RO R air My
st Seeden g crevarsu To dnersnas obo L2 AL
T

N ~an be intercreiled fron recent! Ly cnﬂftuuvu

. stieen o Coviel weociesi Lomiiss 1{111“&31(. sarious
annll T ast shivyords o welivery to the 1 33R pi Uishing
Logts and omall sailin, Lfrel hilers thLh 44 wllllﬁn LPONOT .

ﬁnﬁur the 1 billion lronor eradit o;reeient of 10406 Hwedef
dertook to deliver ob shins o vhiich 45 were Lo se glaed

inc trawlers and ol to vc ur

¢ @ bhet ith the n

P

orcers the ouoba on 'pel
the dolivery of Jishing

hois estiate e
tren C1illed vut soatistics on
lers are not availovle.
“he Soviets hnve boon nepofiating Yor over a_rear vich

Gredish shinynrds pepnrding these whksviu, S1ER” un}ll Pecgntlg
sve not been uilline to qv Sivedlsh mrlces. Althourh tha X
swedes eclaim that no reduction vias nade, 1t seens 11:u1y‘thau
smaller shiryards, “aeed vith 4 drow 1n new orders, 1a51nave
rade dormyepd acinctrents in faeip criees in ornol to close
contirrelse.

“he O lsh Coreipn UfTice estloatos that the tofal v
~f controcts so “ay closed vnwer The credit ”'P*ﬂ”,utnls HYy-
WPGK%WH?CJ? 990 mitlion kronor ano fhat, since sone o. those

aall vooden seiling frel hiters.

ators

tue

comipoots Uill be cancellad or revizsl lomuard and since only

o !eh npders armeer Liltely to Loterintine, the ”inw1 a??ﬁnt a
soreiften before ex-civazion oo the arreecent in 1051 will not

axeasd 400 1nillion xronor. eretolore Sucdish uanuixvturers
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car intentiontlly to hove sen quotetions hirh and stipulsted

;ah1:fuv1ory acllery nerioc s ior the fnrﬂoub of discournying
It now sexms li'tely, Lo ‘cver, that with »rices

Lovict orders.
Jeelining in the international qarzet, Svedish menufacturers

may solicit Soviet orders :mch nore vijorouslys

Den -ark

e A A VAT

2

&t

Calories anc crises

yanish Govern ent {Social Denocratic ),
uhich only recently avoiced w cabincet crisis over South Swnle"V1g

ay iace a JOVPPnijT&l crisis on econormic irsues vith sub-

'CGLCnL eleetions viicn the Rirscag (7 apTlx”ent) reconvenes in
t

October. The Covermient unod Tlcwafv adgits thnt a recen
~sasupe inerersine the »ernmissiile butteriat cantent of nilk
top co gimation from 2.0 to $.bh nercent vias pas sed to ammoal
Loth to fapmers «ng urban cosst..e?s in order to strenythen its
weition ith the clcetorate shiould such o crisis occurs

The winority U

=

snt has Leun praduatly redveing the rest
on ConsSunor rcoCo. r¢v;onv neasures heve vot seriously o
rected the roccovery mro;ran; out it ig -stinrted that the annual
iperesse in conooble butt er“at consu- “flnn, unu3V“lenf to an-
“poxivately w,?\L tons ot uhtt(r, i1l <esrive Denmark of
~otentln Al 507t currency Screl/m excLruf'e carnings thlJﬂlbﬂt to

ﬂaﬁ nmillion. Since the dellar=coat - JJA financed e d "fuj
uired to —recuce 4,”(w tons o imther is estinnted ut

1ion, the »pevoscd easnre 41 in reality divert MO ﬁlllion
of _CA ‘unds ‘rom *Pouhcflon for ermort to ﬂlOfivi ion for in-

tornel consw-~tion.

A

(S "S

The Tovernc

—~

oQ
7
L

R ‘

novernment bolieves thet the neasure
~overn:ent ané favor nolitical
‘atdblLl .y by mlacating large s3; celb * the nublic. !However,

it =CA adguets allocutions by Peduﬁ¢n feedbtuff immorts to
penmark by 02 i:illlon, the Onﬂonlfror ‘rarties! eriticism of the
Social Demoeratic Governriont for fuilurc
noliry of recover ill be atrengtdenuae

“he Socisl poroeratlce
1111 strenytheon the nosition of the

© x,»

to pursue a vigorous

{C{%l ru.d

e i A AT

3. Tossible solution “or leeland’s nolitical

«dm

immasse

Teeland's nrob1em of an iner ‘ectual eonlition governnent
may be solved by & ~residential ~rororation of the Althing
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dpon Lhe wenuest uf he Prine [Nias ers, slections would “hen

1
‘ ', o, . b & .
be mandatory Vithin o wonths ai t.e diss olu13

The nartics Joruin, the ceveriuent have ta
onnosite vieus on ina sible rometics for the p zsent econonic
difficultics and & o ‘ise has not bb{] nObqi ie. There
are three solutlons
the rerudariy schaedsled glactioms poxt years this course seons
Ymﬂstiwxekv, 2) vithdrenal by o cp rore narties constifuting
the coabinety this nimfin ate alect;mns and haz beern
thresntened by the s¢ive "arfy leaders as a nove to Q-
rpgve Shelr waris -“on, 2) mrororation of the Althing by
the »resicent; %hi“ ;111003 snt would relieve any narty
of Lthe orus of crus) hx " nation of the cabinet. Tt is
Lhe most deslirable Luhoroaeires the vnaninmous congent
¢t the Govermient
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